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DEMOGRAPHICS CONTINUE TO IMPACT GROWTH

The aging of the
Figure 2-1. .
Percentage of Population Aged 65 and Over: 2015 and 2050 develOped world will

continue to moderate
global growth.
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MODEST GLOBAL EXPANSION CONTINUES

The growth revisions

GDP growth
) ) ) are greater for the
Advanced economies Emerging market economies
% y-0y %y-0y %y-0y % y-0y developed world.
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G20 advanced Euro area
Note: GDP in volume. Fiscal years starting in April for India. The G20 aggregate does not include EU countries that are not
G20 members in own right. G20 emerging includes Argentina, Brazil, China, India, Indonesia, Mexico, Russia, Saudi Arabia,
Turkey and South Africa, and G20 advanced included other G20 economies. 2017 is actual data or latest estimates.
Source: OECD Economic Outlook database.

Source: OECD Interim Economic Outlook March 2018
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SYNCHRONIZED GROWTH ACROSS THE G20

GDP growth
Year-on-year, %. Arrows indicate the direction of revisions since November 2017

2017 2018 2019 2017 2018 2019
World 3.7 39 & 39 & G20 3.8 41 &« 4.0 &
Australia 2.3 3.0 & 3.0 & Argentina 29 32 = 3.2 =

Canada 3.0 2.2 2.0 Brazil 1.0 22 & 2.4
Euro area 2.5 2.3 21 & China 6.9 6.7 6.4 =

Germany 2.5 2.4 22 o India’ 6.6 7.2 & 7.5
France 2.0 22 & 1.9 & Indonesia 5.1 5.3 54 =
Italy 1.5 1.5 = 1.3 = Mexico 2.3 25 ™ 28 ™
Japan 1.7 15 & 1.1 Russia 1.5 1.8 1.5 =
Korea 31 3.0 = 3.0 = Saudi Arabia -0.8 16 = 1.7 =
United Kingdom 1.7 1.3 11 = South Africa 1.2 19 & 21 &
United States 2.3 29 & 28 & Turkey 6.9 53 & 51 &

Note: GDP in volume. Difference in percentage points based on rounded figures. Dark green for upwards revision of 0.2
percentage points and more. The G20 aggregate does not include EU countries that are not G20 members in own right.
1. Fiscal years starting in April.

Source: OECD Interim Economic Outlook March 2018

Although Europe’s
growth has begun to
moderate, the trend for
G20 is up.
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TRADE GROWTH BOUNCED BACK IN 2017

Global trade bounced

back, but what will be

% y-0-y % y-0-y the impact of tariffs?
15 15

Growth in global trade volumes

10 2017:52 10

-5 -5
-10 -10
-15 ¢ -15

2000 2002 2004 2006 2008 2010 2012 2014 2016 2017

Note: World trade is measured as goods and services trade volumes measured at market exchange rates in US dollars.
Source: OECD Economic Outlook database; and OECD calculations.

Source: OECD Interim Economic Outlook March 2018
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CONFIDENCE IS BUOYANT

Consumers and

Consumer and business confidence, OECD and BRIICS
Index businesses worldwide

3 3 are confident- albeit at

== Business confidence _
=== Consumer confidence levels that sometimes
2 = signal pullback.

Index

0 0
-1 -1
2 -2

-3

-3

Il

) RS W (SN Y SR S o0 TR S TR ST SN T S (S S S l

Y
2006

Note: Normalised values over the period 2006-2018, expressed in standard deviations.
Source: OECD Main Economic Indicators database; and OECD calculations.
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Source: OECD Interim Economic Outlook March 2018
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U.S. GDP GROWTH - STEADY

Real GDP: Percent change from preceding quarter
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The first quarter of 2018
reflected better first
quarter growth than
prior years. Tax cuts
should bump growth
further in 2018.
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U.S. CONSUMERS REMAIN CONTENT

CURRENT ECONOMIC CONDITIONS INDEX
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Source: University of Michigan, May 2018
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U.S. consumers remain
very happy with their
current economic
circumstances.




U.S. CONSUMERS’ EXPECTATIONS REMAIN (TOO?) BRIGHT

THE INDEX OF CONSUMER SENTIMENT
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U.S. consumers are very
optimistic about the
financial future; we are
wary of the elevated
level for such a long
period.




THE JOBLESS RATE HAS PLUMMETED TO 18 YEAR LOWS

Jobless Rates
Unemployment fell to 3.8% in May, its lowest pointin 18 years, while a broader measure including
underemployment dropped to 7.6%.

18% RECESSION
16
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MW Broadest measure of

6 unemployment and
underemployment’
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M Headline
2 Unemployment
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Unemployed, plus marginally attached workers plus those employed part time for economic reasons, as a percentage of the
civilian labor force

Note: Seasonally adjusted
Source: Labor Department

Source: Wall Street Journal, June 1, 2018, “Unemployment Rate Falls to 18-Year Low; Solid Hiring in May”
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Typically, an
unemployment rate
this low is a late-cycle.
occurrence. Will wages
rise just as the cycle
begins to slow or has
the whole cycle been
elongated?




WAGE INFLATION HAS JUST STARTED

Upward Mobility

During much of the current expansion, job creation lagged behind in industries with the strongest wage
growth But wage gains in some lower-paying fields, such as hospitality, have begun to accelerate, reflecting
a tightening job market for lower-skilled workers

Changein
wages since
September
2010

204

=
5 f’*,'
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w5 Change in jobs cince September 2010
) % 20 2%
i Information sector B Financial Activities B Manufacturing ¥ Trade/Transport/
Average wages in May $34.77 anhour $2690 an hour Utilities
$39.40 2n hour 8.6 Million jobs 12.7 Million jebs $23.24 an hour
Employment in May 278 Million jobs
2.8 Million jobs
W Private zector total  Education/Health ® Leisure/Hospitality ® Business Services
£2692 an hour $26.90 an hour S15.86 an hour $32.18 anhour
1263 Million jobs 278 Million jobs 16.3 Million jobs 209 Million jobs
= Construction Source: Wall Street Journal, June 1,
$29.65 an hout 2018, “Unemployment Rate Falls to

7.2 Million jobs
Note: U S empioyers have added jobs every month since the fall of 2010 the iongest such streak on record. Seasonally
alustec
Souwrce: Labor Depariment

18-Year Low; Solid Hiring in May”
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U.S. 10 YEAR TREASURY YIELD

The 10 year yield has
not yet sustained a

U.S. 10 Year Treasury Yield

3.5% .
decisive break up

through 3%.
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[Source: Thomson Reuters Datastream] Through May 31, 2018
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U.S. 10 YEAR TREASURY YIELD

U.S. 10 Year Treasury Yield
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To herald a long term
shift, the 10 year rate
must move decisively
above 3%, and stay
there or rise more.




U.S

. 30 YEAR TREASURY YIELD
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U.S. 30 Year Treasury Yield
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: Thomson Reuters Datastream
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2018

Through May 31, 2018

The 30 year rate has
been increasing at a
much slower rate than
the 2, 5, and 10 year
rates.




U.S. 30 YEAR TREASURY YIELD

. The 30 year has also not
U.S. 30 Year Treasury Yield J S
broken out decisively
16%
above the long-term
downtrend.
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GOLD PRICE

1,301.83

Gold Price
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Source: Thomson Reuters Datastream
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Through May 31, 2018

Gold may have based in
a range, but it is unlikely
to rise a lot if the dollar
is also rising.
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CRUDE OIL PRICE

Crude Oil Price

(WTI Spot Cushing)
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Through May 31, 2018

66.98

We have been saying
that oil has based, and
we still believe this

as growing demand

Is meeting growing
supply.




U.S. DOLLAR INDEX

The dollar is rising on
U.S. Dollar Index _ _

105 our interest rate rise.
The future, however, is
unclear.
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U.S. CORPORATE PROFITS REMAIN ROBUST - GROWTH RATE TO SLOW

U.S. Corporate Profits
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U.S. corporate profit
growth remains torrid,
but the growth rate
will decline over the
year-two ahead; thus
challenging valuations.




S&P 500 INDEX

S&P 500 Index
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Through May 31, 2018

The S&P appears
extended although
current conditions are
good.




CONCLUSION

Figure 4.
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Note: QEI (11/25/08) = Fed starts buying $1.24tn in monézgc securities. QE1 expanded (3/16/2009) = Fed starts buying $300bn in Treasuries.
(

QE2 (11/3/10) = Fed starts buying $600bn in Treasuries.

QE3 expanded (12/12/12) = Fed starts buying $45bn/month in Treasuries.

Source: Federal Reserve Board, Standard & Poor’s and Haver Analytics.

Source: Yardeni Research

WWW.TELEMUS.COM

855.TELEMUS

9/13/12) = Fed starts buying $40bn/month in mortgage securities (open ended).

Through March 2018

The correlation between
markets and money
printing will be the
same on the way down
as it was on the way up.




CONCLUSION

Global Central Bank Assets Will Keep Growing, Even as the Fed Pulls Back Look to the right side
25 USD trilli of the chart for the
o 1 Projection trajectory.

20 People’s Bank of China

Swiss National Bank

15 Bank of England

European Central Bank
10

Bank of Japan

Federal Reserve
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Sources: Capital Group, Thomson Reuters, As of 8/31/2017.
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TWENTY YEAR VIEW OF ASSET CLASS RETURNS

Annual Returns of Key Indices (1998-2017) Ranked in Order of Performance (Best to Worst)

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
Small Cap [ Real Small Cap| [/ Real ¢ Fixed [JIReM SmalCapl  Fixed Real| [Small Cap| [P REA p| Small Cap
Growth Estate Growth Estate Estate Income Estate Growth Income Estate Growth Estate W Value
4309% || 51.04% y ! 4853% | L.3516% | MRETY/ | 46:712% | ELEE: 524%  [4105% | | 2909% | 784% |N2985% | 4330% | [14da% | e 31.74%

Large Cap e Cap Real ix; Small Cap Sms]] Cap oe Cap oe Cap i) Large Cap Large Cap | Large Cap Inftl
Core h Estate Value Esme IO X Value Core Core Value
2858% 23 VLYV 1255% 26% 46‘@/0 %"/o 15.82% | 3. 3 ¢ = ¢ = 34.52% 15.69% 1.38% 7.54% 25.05%

Intl Small Cap Fixed Int'l Intl [ Large Cap |Large Cap ! Large Cap Fixed |Large Cap  Small Cap
Income 7 Core Valie 3 h Value Income Core Growth
2000% 26.96% 22.85% 3.3 39.17% 20.69% 13.50% 3. 2447% | 2006% 211% 1.51% 3348" 15.45% 055% 11.96% 217%

Large Cap| Large Cap  Fixed Real | Large Cap Large Cap LargeCap Small Cap |Large Cap [ ¢4} ¢ .| Large Cap Large Cap Large Cap c Real Cmdty [BEENeT
Value Core Income Estate Value Value Value Growth Value rowth Value Core Value Estate Core
1468% 21.04% 11.63% -9.25% X 36.18% | 1571% 710% 2224% 705% -36.85% | WINEYS 16.71 0.39% 16.00% 3255% Z00 IS LS VO 11 77% 21.85%
Fixed (2% V' T arge Cap | Large Cap| S ¢S Wl Large Cap | Small Cap LargeCap Fixed LargeCap Large Cap (&% Small Cap Large Cap  Fixed Int'l Small Cap [TRea |
Income Value Value Value Growth h Core Income Core Core Growth Grow Core Growth Estate

8.69% 18.60% 6.08% -1171% BRIVl | 31.77% 1431% 1577% 697% -3703% | 2650% -291% 325%% /o -081% 11.51% L15.01% |

Small Cap Large Cap Large Cap Large Cap Large Cap Large Cap Large Cap Large Cap Small Cap Large Cap p| Small Cap 1723 C:lp Small Cap [SSRIEeY  Indl Small Cap | Small Cap - | Large Cap
Growth Value Core Core Value Core Core Core Growth Core o . . Growth Growth Growth th Value
125% 1272% -911% -1188% | -20.85% .67% 1088% 488% 13.35% 548% 2058% 1551% -550% 14.39% 2278% 360% -138% 07% 13.66%

Small Cap [T Infl p g p| Cmdty |Small Cap Large Cap Small Cap Large Cap Large Cap | Sman Cap Large Cap Real |
Income G th 5 Value W Value Growth Value Core Estate Estate Value Estate
.45 0.82% -14.17% 275 2. 7.64% 471% 9.07 -017% -3854% 1969% 1506% | -814% 13.55% | VREVASRL  4.22% -383% || 462% |
Real Small Cap | Ia ¥ L Small Cap Fixed Real Int'l Cmdty Fixed Cmdty Fixed Fixed Fixed
Estate . : Growth Income Estate Income Income Income Income
-17.01% -1.49% e 22.66% 415% 4.33% -465% -43.38% 1872% 6.54% -13.37% .
Real Small Cap Fixed I Fixed Cmdty | Small Cap Real Fixed 2 Cmdty
Estate Growth Income Income Income Value Estate Income
-258% -22.45% .22.52% [REEWI 411% 4.33% 245% 271% -978% -4390% 595% . . -17.04%

The Russe 12000 Gro wthIndexconsits of smaltcap companies thathave Ene Ruzs2l11000 Growth hdexconsists oflarge<apcompanics
higher price-to-book ratios and hizherfora castad gro wthvalues. thathave hizherprice-to-bookratios and hizherforacasted gro wth

vabes.*

The Russe 12000 Value hdexconsists ofsmall-capcompanies thathave lower -The Russ2l11000 Value Index consists oflarge-cap companies that
price-to-book ratios and bwerforacasted growthvahes. have bwerprice-to-bookratios andlowerforzcastad growth

-The Barclys US Aggragate Bond hhdexis an unmanaged market-weightad index-

thatconsists of US .Govemmentandagancysecuritics mongags-backad
sacurities ssued by the GovernmentNationalMortzage Associstion, the
FederalHomsa LoanMortgage Corporation, orthe FederalNationalMontgage
Asszociation,and investment-grade (rat2d BBB orbettar) corporate bonds, all :
o fwhich willmature within 30 years.

vabes.*

:The Morzan StanleyCapita llntarnationa I(MS CI) EAFE hdexi an -The S&P 500Indaxis an unmanagadindexthatconsists ofthe commonstocks :The Bloombarz CommodityIndax r2fle cts the raturn o fundarlying
unmo tgagad indexthatmeasums the to talreturns o fdaveloped foraizn stock 0f500 targe-capita liza tion companizs, within various industrialsectors, most of futures prices 0of 22 physicalcommodities. (Cmdty)
markets inEvrope Asiz,and the FarEast. which are list2d on the New York Stock Exchange.

The FTSEEPRA/NAREIT GlobalRealEstate Index is designad to rapresent ganeraltrands in eligibk ralestat: equitizs worldwide *

*As of V105, the Russel11000 Growth and the Russell D00 Vatue repliced the S&P /Barra Growth and the S&P/Bama Vale, rspactively. As of VV06, the FTSE EPRA/NAREIT Indexraplaced the Wilshire U.S.REIT Index. Through 2004 o n this chart, the S&P/Bama indices
were used for Large Cap Growth and Large Cap Value. Through 2005 o n this chart, the Wilshire US.REIT hdexwas usedforRealEstats.
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Important Disclosures and Notices

This report is provided for information purposes only. The information contained herein is pulled from various financial data
sources which we believe to be reliable but not guaranteed. It is not intended as investment advice and does not address or
account for individual investor circumstances. The statements contained herein are based solely upon the opinions of Telemus
Capital, LLC. All opinions and views constitute our judgments as of the date of writing and are subject to change at any time
without notice.

PAST PERFORMANCE IS NOT A GUARANTEE OF FUTURE RESULTS. Investment decisions should always be made based on
the client’s specific financial needs, goals and objectives, time horizon and risk tolerance. Current and future portfolio holdings
are subject to risk. Risks may include interest-rate risk, market risk, inflation risk, deflation risk, currency risk, reinvestment risk,
business risk, liquidity risk and financial risk. These risks are more fully described in Telemus Capital’s Firm Brochure (Part 2A
of Form ADV), which is available upon request. Telemus Capital does not guarantee the results of any investments. Investment,
insurance and annuity products are not FDIC insured, are not bank guaranteed, and may lose value.



